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Top Sellers' Markets
. Raleigh, NC

. San Francisco, CA

. Austin, TX

. San Antonio, TX

. St. Louis, MO

Houston, TX

Portland, OR

. Dallas, TX
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. Denver, CO

10. Baltimore, MD

America's Riskiest Real Estate Markets

Matt Woolsey, Forbes.com
Apr 10th, 2008

There's roulette and there's skydiving. Then there's investing in Detroit and Cleveland real estate.
That's especially risky because those markets are in freefall. Lenders have fled, foreclosures are on the
rise, homes aren't selling and local economies have stalled.



http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=ApzJzgbRvEHcAqb7GNQlfCXxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Raleigh%2C+NC&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=Aka_NCtSmkT7AfOMj18rAOXxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=San+Francisco%2C+CA&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AnXdakR9VN3Z_4qwqnlkoZzxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Austin%2C+TX&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=Avu5s7yZm1hZTaahfa_GHgbxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=San+Antonio%2C+TX&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AofufDNy0rrCBrkTbuFLwVvxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Saint+Louis%2C+MO&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AmSMv_JbpG4t4ukOYoxdPrvxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Houston%2C+TX&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AmjJOpz8ylrq26Fb53V.qH3xkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Portland%2C+OR&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AiYArsauAXyl9x.AEH9YQ2nxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Dallas%2C+TX&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AnALEvPvz7oZvo6bbJEpySrxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Denver%2C+CO&type=classified
http://realestate.yahoo.com/Homes_for_sale/result.html;_ylt=AtnWm5qIMFSoc2bqNkDSJmLxkdEF;_ylu=X3oDMTBiZzA4ZDdqBHNlYwNtb2R1bGVz?p=Baltimore%2C+MD&type=classified
http://realestate.yahoo.com/Michigan/Detroit/neighborhoods;_ylt=ApCohTB3oFnLmlv5Li6eSPzxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Ohio/Cleveland/Homes_for_sale/result.html;_ylt=ArMMnNdlIDYJXTko4SQmQ2nxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Foreclosures;_ylt=Ap7qDGEfucNjDgp.HvcgYq3xkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--

In Pictures: America’s Riskiest Real Estate Markets
10. Phoenix, Ariz.

. Tampa, Fla.

. Denver, Colo.

. Sacramento, Calif.
. Las Vegas, Nev.

. Miami, Fla.

. St. Louis, Mo.

. Cleveland, Ohio

. Orlando, Fla.

. Detroit, Mich.
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The riskiest were those that had the highest foreclosure rates, slow job growth (or job loss) and a
rash of listed homes. By these measures, Orlando has everything working against it. Other spots,
Denver, for example, exhibit negative characteristics like foreclosures, lending problems and

vacancies, but are adding jobs, a sign that the local economy can better handle these difficulties.

Risky Business

Before "write-down" entered the national lexicon, the biggest risk facing real estate markets was the
prevalence of subprime loans and adjustable rate mortgages. Last year, before the shoe-drop of the
credit crunch and the dropping value of banks' loans and debt, we identified ARM-heavy Miami, Fla.,
Orlando, Fla., and Sacramento, Calif., as the markets most at risk of further fall.

Subprime still matters, as do the concentration of adjustable rate mortgages. Transaction volume,
however, especially over the next 12 months is becoming an increasingly important gauge of a market's
health. This month the National Association of Realtors reported that sales volume of existing
homes was up 2.9%, the first such month-to-month rise since July.

In cities like San Diego, one of five major metros where transactions rose, that's good news, assuming it's
sustained. What makes transaction volume a good indicator is that it shows how easy it is for people to
get loans and how much confidence there is in the market. If mortgages are available and buyers have
some faith in the value of the home, they're more likely to buy.

San Diego's present conditions suggest that over the next half-year, prices may start to rise. That's
because "there's usually a three- to six-month lag between when transactions go up and prices go up,"
says Jonathan Miller, president of Miller Samuel, a Manhattan real estate appraisal firm.

Another good sign for the coming year? Increased credit availability.

We took into account increased Fannie Mae and Freddie Mac (GSE) loan limits. The new legislation will
open up credit in markets such as Sacramento and San Diego by boosting the GSE loan limit by 125% of
the median price. That's a huge deal for San Diego, where 18% of the market will see improved lending
conditions, based on projections by Radar Logic, a New York-based real estate research firm.

Not as fortunate are hard-hit foreclosure markets such as Denver, which saw 50,000 foreclosure
filings last year, according to RealtyTrac, which comes out to a 2.6% foreclosure rate, ninth in the
nation behind the likes of Las Vegas and Detroit. Here, GSE loan limits won't change to boost
liquidity, though at the beginning of this year the local economy had added jobs at a rate of 2%, which is
triple the national average, according to the Bureau of Labor Statistics.

The availability of jobs gets at the critical question of how much money is available within a market. A
market with money on the sidelines has better recovery prospects because it means potential buyers are
out there. A market without economic activity to generate buyers is simply sinking.

"People aren't pulling the trigger right now," says Steve Cesinger, vice-chairman at Dewberry Holdings,
an Atlanta-based real estate investment group. "But it's a big difference if they're not pulling the trigger
because the prices haven't declined enough or because they're waiting to catch the bottom."

In Pictures: America’s Riskiest Real Estate Markets

Courtesy of JB Goodwin


http://www.forbes.com/2008/03/31/homes-risky-property-forbeslife-cx_mw_0331realestate_slide_2.html?partner=yahoore
http://realestate.yahoo.com/Florida/Orlando/Homes_for_sale/result.html;_ylt=ApRz48ULLHMdNPn9Ukmj6NfxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Colorado/Denver/Homes_for_sale/result.html;_ylt=Ap4btvjVWXPxmgIC5xGmFRrxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--;_ylt=Ar.jyVQjdJzBLkrMS4AmZo7xkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Florida/Miami/Homes_for_sale/result.html;_ylt=AnbAPKbsXNlF501nX7sZsG7xkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Florida/Orlando/neighborhoods;_ylt=AvNSjktQzv6m5.GybdzZLQzxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/California/Sacramento/Homes_for_sale/result.html;_ylt=Aq5naqeD.H.Kk6UxMcnI25vxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/California/San_Diego/Homes_for_sale/result.html;_ylt=An8I3a2G8TgIUrI4Gm2QJxfxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/California/San_Diego/neighborhoods;_ylt=AhBqICfBexxpWM7EhQMlWqTxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/California/Sacramento/neighborhoods;_ylt=Aou4rLiyArIBENeWBiF2W6vxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Colorado/Denver/Homes_for_sale/result.html;_ylt=Ap4btvjVWXPxmgIC5xGmFRrxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--;_ylt=Ar.jyVQjdJzBLkrMS4AmZo7xkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Nevada/Las_Vegas/Homes_for_sale/result.html;_ylt=Ap2iP77ABrBuHNS52Q.MLnjxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://realestate.yahoo.com/Michigan/Detroit/Homes_for_sale/result.html;_ylt=AvBbBOUe8ddtGNYX.g2hctvxkdEF;_ylu=X3oDMTA5aTZoZm40BHNlYwNwcm9tbw--
http://www.forbes.com/2008/03/31/homes-risky-property-forbeslife-cx_mw_0331realestate_slide_2.html?partner=yahoore

